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China’s remanufacturing strategy
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Does China have a strategy for remanufacturing?
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China’s remanufacturing started without a national strategy.
BHlEREIERERJEMH T 2= 2 10F BT [E]

It took about 10 years time before Remanufacturing got to the attention from
the government departments.

B+FEh, ATELASZAEEGLERS T GRESEZM: -

In those 10 years, remanufacturing gained its position of strategic
Importance in a bottom-up fashion.
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In 2005, remanufacturing was officially recognized and supported by the
government department against the backdrop of national promotion of
circular economy.
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The appointment of Jinan Fugiang Power Co., Ltd. as the first trial
enterprise of circular economy in Dec. 2005 marked China’s commitment to
undertaking a strategic experiment in remanufacturing.
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Does China have a strategy for remanufacturing?
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As in other areas, China adopted a gradualist approach in the formation of
Its remanufacturing strategy.

HEHER KT EIR YT — RS ARl -

Typically, a series of enterprises was recruited into the list of trial operations
after Jinan Fuqgiang Power.

B U EIR SR RIS > PSS T bt —2 5 T2 -

While the trial operations are being continued, the strategic position of
remanufacturing has been further elevated.

B EMEZ LR E2010E5 AER 118 RS LM (X THEHRE
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The key milestone of remanufacturing was the “Opinions regarding the
promotion of the development of remanufacturing industry”
(hereinafter referred to as “the opinions) jointly promulgated by 11
governmental departments in May, 2010.
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Does China have a strategy for remanufacturing?
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The strategic implications of the “Opinions” are:
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It was a document issued after the instructions given by Premier Wen Jiabao,
who made clear that the remanufacturing is very important. At the same time,
Wen Jiabao also said, “It (remanufacturing) does not only related to the
development of circular economy, but also to the expansion of domestic demand
( e.g. old for new program of household appliances, cars) and environmental
protection. Remanufacturing chain is long, involving policies, laws and
regulations, standards and organization, and therefore, it is a rather complicated
systemic engineering project.”

JLVFRAEBMAMREXAHSET, RABMER1SEN—20E
Almost all the stakeholders in the government were involved, implying the
consensus among governmental departments in their attitude.
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Does China have a strategy for remanufacturing?
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“The Opinions” clarified the guiding thoughts, basic principles, priority areas and key tasks
for the development of China’s remanufacturing industry in the foreseeable period of future,
and put forward policy measures to be taken to perfect the development of China’s
remanufacturing industry.
{5150 For example:
Vo EBVYER Sy CHEREFR I IE R R R AU TR, R AR A R A A
o e dER TAENUI . LRSS FHiE .
in part 4 “Priority areas for the promotion of remanufacturing industry development”,
two proposals were made, a) deepening of the trial operations in the area of auto

parts, b) push forward the remanufacturing of engineering equipment and machine
tools.

v OSAHIY SRR R SR AELL I 1 SR R R 2)
PR PR PR R R . 3) BTG PGSR LR 22 A MU R 4) HEB FEIE R 55 1 8
2
In part 6, the construction of supporting systems, the following measures were
proposed: a) Perfect the system for the recuperation of the old/used parts; b)
Establish a standard system for the development of the remanufacturing industry; c)
Formalize the remanufacturing systems of environmental protection, safety and
guarantee system and d) promote the construction of the service system of the
remanufactured products.
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Does China have a strategy for remanufacturing?

& 7 B HlE ARSI 7

v Ry “SEERRIESAEYBOR R, SN E: — 2
G 1) P A1) 3 7 b R R o o S A BE G ML R FEAH SRV . = F2 58
AT IR P G P b A R 2GR IR o DY o J ST P O e B R . TS
TN AT NRIKEAE T
In part 7, Perfecting the policy guarantee measures for the development of
remanufacturing industry, 6 policy measures were proposed, 1) compile a
development plan for remanufacturing industry; 2) perfecting relevant laws
and regulations that are conducive to the development of the
remanufacturing industry; 3) Perfecting the economic policies that will help
promote the development of the remanufacturing industry, 4) Establish a
supervision and management system of remanufacturing operations; 5)
Develop industry professionals, and 6) increase the level of publicity of the
remanufactured products.

B SR A R T S o N fER I AR L T B ARE
The document has strategically paved the way for the development of
remanufacturing, and at the same time, provided strategic references for some
of the policies staged thereatfter.
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Does China have a strategy for remanufacturing?
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My observations: remanufacturing strategy is part of China’s bigger
strategies.

EMSIERT (RS FEEMR T (PERRNTSETENBER S50 (2011)
) BRA > BHEEWI NS — -

Reman was listed as a part of China’s counter measures against climate
changes in the white paper, China’s Policy and Actions against Climate Change,
released before the Durban Climate Conference.

RE+Z R FIEIF LTI E A TR

An important project for the development of circular economy in the 12t five-
year plan

E % (MMREEMLRERISER T AARE) — T EEHRK

A Key component of State Council’s Decision on Fostering and Developing
Strategic Emerging Industries.

A, BHELEF LA G2 AT AR AR RS A — R Y R -
However, before the promulgation of the remanufacturing plan, we cannot say
China has a complete strategy for remanufacturing.
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China’s remanufacturing policies
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Organizer’s questions
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National technical standards for automotive remanufactured products

B RN Rl = 7S 2R e (o R AR 38
Legal situation concerning the import and export of old and remanufactured
automotive components

RIAEIR IR R T HHEREUR

From NDRC current and new policies for Remanufacturing

BHlE T Y BRI EOE SR
Tax and fiscal policies on Reman products

£ EST RS mAvHE RS

Nationwide promotion and marketing of automotive
reman products

B BiTF0R S 3t 4 B35 ZE FF & Current and future licenses
for automotive remanufacturing
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NDRC’s new policy release
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Notification about the deepening of the work on the trial operations of remanufacturing
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NDRC’s new policy release

R AT HIBUR

FTBHEE -

Summary of the new policy:

1. ERSNEFUE -
Expanded contents and scope of trial remanufacturing operations
- HEEGIES T FohRh - YURE  KE - BIIEE
newly added reman products: transmission shaft, oil pump, water
pump and steering pump
- HAhIERE RGNS
Other non-auto products for reman.
2. BHlEFATE]
Number of licenses
« BAXZAERIET
Maximum 3 for each province
o TR BTEM
Indiscriminative of local or foreign-invested
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NDRC’s new policy release
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3. MRXEFAE,

Enhance the level of support

Fra i BETENRY - (E6E%

Funding support incl. budgetary investment, credit loans, etc.
a) E = TFE Priority project

b) A M % Tech R&D

c) @M [E Y& Reverse Recuperation

d) T E[UZA] ] Resource recycling

PEEECR, NEEIBRFHLR . Sl = (i 8 ek A Pl i
Preferential policies, e.g. encourage governmental depts. , institutions to put
priority on the use of remaned products.

BB A

Encourage tech R&D

HES e dtiG FROR -

Promote advanced applicable technologies

SEERS A A -

Perfect service system

MREEGHE -

Increase the effort to publicize and promote remaned products.
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NDRC'’s review of the trial operations

iz Rens

ETEE: BENSRTEERT » s

EREENEEFHFAEFESATER
AEZEPHAMER S MEXHRANAE

HEFEETHEEAELSNRET 5 (RTRLSAELINEN (R
FE[2011]2:70%) ER. ARAFREFEL. ROSTEETEELELLTARRE
FLAFEREL.

1. BRBHIESREETAREIT A

2. EREENBEEERELLEN “TREET 6iTH

5. AERSUEN. BHEEELUSENTH.
o« EEAHLBSERD, EALLEENTR,
5. REAEABEECEEETEAENSS,
o AEABSEFRETRELFOTE:

7. AREATESRGL:

5. BEHESZEDEA.

EAEEHERERERLUERE. STESHERRAFERE. TUHSEAREE

H%: ASEHAHMERILEER

ZO——&+—E=+AH

[ R AFFER
AEZHEFHERRBUEREINAS
NDRC bulletin inviting public comments on the

performance of trial auto parts remanufacturers.

Starting from Nov. 30, 2011, ending by Dec. 6

1. AXHEHIESEEARLRNTY

if there is any conduct of producing sub-quality products

2. AXEBRMRESFFRELEIE EXR SR BT

If there is any purchase of “5 key assemblies” from demolition
enterprises of scrapped cars.

3. BERGEIA » FHlEHEAM A mATT

If there is any conduct of remanufacturing the products of other
enterprises without authorization.

4, AERKMFFZERE - AT SHEENTH

If there is any conduct of selling the products without the
remanufacturing labels.

5. BEXMBESNSEEFDHFHTHEHIENITH

If there is any conduct of illegally importing old parts from
abroad for remanufacturing

6. AEXFEGEWH T EETITTH |

If there is any conduct of using the remanufactured products in
new vehicles.

7. BXERHE S

If there are problems of serious pollution.

8. AXHME L FMEN -

Other conduct of violating laws and regulations.
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Stakeholders of policy making
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National Development and Reform Commission (NDRC)
&R Ministry of Science and Technology(MOST)
TVFIE EARES (Ministry of Industry and Information Technology(MIIT)
NZRER (Ministry of Public Security (MPS)
I ECES (Ministry of Finance(MOF)
HEERIPES (Ministry of Environmental Protection(MEP),
G550 (Ministry of Commerce (MOFCOM)
5 S ﬁ% General Administration of Customs
. i 5 State Administration of Taxation(SAT)
10 IPﬁ lﬁi}% (State Administration of Industry and Commerce(SAIC)
11. ik s J5 (General Administration of Quality Supervision, Inspection
and Quarantine AQSIQ)

K4 4
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They may have varied perspectives in terms of policy making
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Concluding remarks
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Food for thoughts

‘BRlEr IR EE - BN URRIEHELFTIER - M HRZRTK
NFE (R~ REDUBHLST) MR RE - FhlEr sk - 5
REUR. B~ FRAERAL B TtERERI AR TR —BRE

Remanufacturing is very important. It does not only related to the development of circular
economy, but also to the expansion of domestic demand ( e.g. old for new program of household
appliances, cars) and environmental protection. Remanufacturing chain is long, involving policies,
laws and regulations, standards and organization, and therefore, it is a rather complicated
systemic engineering project.”—Wen Jiabao

BRIESERTESN . RATES, ZEDPECIHLRE - HEEHE
P& EFET S MELEEIMNIEAES - FAE P EENE LA - 3]
F 3t — 25 R P A U EPR S 1F - WA ES MR ~ BRI
;’Lﬂjﬁwﬁ-ﬁfﬁéﬂ’ﬁﬁﬁﬁﬂ%i‘&  SRARE > ARAEEIN LA R

IS5k -

Remanufacturing starts from abroad and gets mature abroad. It needs innovative development in
China. China’s development of remanufacturing industry needs to learn and borrow the mature
experiences from abroad, and the industry can only expand and thrive by taking into consideration
the local conditions. We will continue to strengthen international cooperation in the field of
remanufacturing. We welcome foreign mature enterprises and research institutions to work with
Chinese counterparts establishing research centers and labs, so that they carry out
remanufacturing practices on the basis of China’s domestic industrial infrastructure.
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Chlna Assomatlon of International Trade

<> THANK YOU!
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